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E. O. 11652: NA 
TAGS: EFIN, AID, RP 

SUBJECT: PROPOSED IBRD LOAN TO THE PRIVATE DEVELOPMENT COR- 
PORATION OF THE PHILIPPINES (PDCP) 

REE: MANILA 1222 

1. MR. CARLOS TORRES, SENIOR VICE PRESIDENT OF PDCP, IN CON- 
VERSATION WITH EMBASSY OFFICER SOUGHT TO FURTHER CLARIFY AN- 
TICIPATED REGIONAL EEFECTS OE THE PROPOSED $30 MILLION IBRD LOAN. 

IN GENERAL, PDCP SEEKS TO SUPPORT PROJECTS WHICH GENERATE 
EMPLOYMENT, EARN OR CONSERVE FOREIGN EXCHANGE, UTILIZE DOMESTIC 
MATERIALS, AND FALL OUTSIDE THE MANILA AREA. THESE CRITERIA, 
PARTICULARLY THE LATTER, HE POINTED OUT, CORRESPOND CLOSELY 

TO CURRENT GOP DEVELOPMENT GUIDELINES. (NEW INDUSTRY IS REQUIRED 
TO BE LOCATED 50 KM. OUTSIDE METRO MANILA; EXCEPTIONS ARE 
MADE.) 

2. TORRES SAID THAT NO PROJECTIONS HAVE BEEN MADE ON THE GEO- 
GRAPHICAL IMPACT OF THE PROPOSED LOAN, BUT SUGGESTED THAT THE 
1977 EXPERIENCE MIGHT SERVE AS A VERY ROUGH GUIDE. IN 1977, 20.6 
PERCENT OE LOANS BY NUMBER WENT TO THE MANILA AREA, 25.5 PERCENT 
BY AMOUNT. TORRES NOTED THAT WHILE THE PERCENTAGE OF 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MANILA 01479 271029Z 

LOANS TO MANILA BY NUMBER WOULD ALMOST CERTAINLY CONTINUE TO DROP, 
BECAUSE OF THE EMPHASIS ON THE SMALL LOAN PROGRAM, THE 
PERCENTAGE BY AMOUNT IS SUBJECT TO FLUCTUATION, BECAUSE 
THE SIZE OF BOTH REPEAT AND NEW LOANS IN THE MANILA AREA 
IS COMMONLY LARGER THAN AVERAGE. 

3. PDCP HAS MADE SOME PROJECTIONS ON UTILIZATION OF THE PROPOSED 
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LOAN BY SECTOR, BASED ON SURVEYS. DURING 1978-79, IT IS BELIEVED 
THATABOUT 27 PERCENT WILL GO TO MANUEACTURING AND 66 PERCENT TO 
UTILITIES, TRANSPORTATION, AND COMMUNICATIONS. TORRES EX- 
PLAINED THAT THE RATHER HIGH PERCENTAGE TO THE LATTER CATEGORY 
WAS BASED ON EXPECTED INVESTMENTS IN INTER-ISLAND SHIPPING 
AND, SECONDARILY, IN POWER DISTRIBUTION. HE POINTED OUT THAT 
A PARTICUEARLY HIGH PERCENTAGE OE INVESTMENT IN THESE AREAS 
WOULD BENEEIT REGIONS OUTSIDE MANILA. 
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